Blue Grass Energy
Cooperative Corporation

PO Box 990

1201 Lexington Road

Nicholasville, Kentucky 40340-0990
Phone: (859) 885-4191

Fax: (859) 885-2854

August 9, 2005
ALG € 9 2005

Beth O’Donnell Executive Director
Kentucky Public Service Commission
P O Box 615

Frankfort Kentucky 40602

Case No. 2003-00330
Dear Ms. O’Donnell,
We are requesting approval to increase our CATV attachment charges. Please find
enclosed a revised tariff and cost justification for the CATV attachment charges. All

financial information is based on December 2004. We are filing an original and 10 copy.

If you have any questions, please contact me at (859) 885-2114. As always, your
continued assistance and cooperation is appreciated.

Sincerely,

/. A/f%é/é%/#

J. Donald Smothers
Vice President, Financial Services

CC: Ken Carpenter

www.bgenergy.com A Touchstone Energy’ Cooperative 7@(
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BLUE GRASS ENERGY FOR ENTIRE SERVICE TERRITORY °F 1
COOPERATIVE CORPORATION P.S.C.KYNO._ 1

ORIGINAL SHEET NO 43

CLASSIFICATION OF SERVICE
Cable Television Attachment Rate

APPLICABILITY

In all territory served by the company on poles owned and used by the company for their
electric plant.

AVAILABILITY
To all qualified CATV operators having the right to receive service.
RENTAL CHARGE

The yearly rental charges shall be as follows:

Two-party pole attachment $ 7.40 (O)
Three-party pole attachment $ 534 ()
Two-party anchor attachment $18.17 (D)
Three-party anchor attachment $12.10 (I)
Two-party grounding attachment $ 1.47 (D)
Three-party grounding attachment $ 0.91 ()

Pedestal attachment=Same as respective pole charges.

DATE OF ISSUE: _August 9, 2005 DATE EFFECTIVE: _October 1, 2005

ISSUED BY: . (//fm K/M/wﬂu TITLE: _ President/CEO
(Name of Offic 7
- /I(/ <.1Qil/162/a¢/7¢_ &/j/;/;%

Issued by authority of an Order of the Public Service Commission of Kentucky
in Case No.: Dated:




BLUE GRASS ENERGY
CATV POLE, ANCHOR AND
ATTACHMENT
12/31/04

1. EQUATION - ANNUAL CHARGE - TWO PARTY POLE
Annual charge = weighted average cost 35' and 40’ poles

X annual fixed cost X .1224 =

2. EQUATION - ANNUAL CHARGE - THREE PARTY POLE
Annual charge = weighted average cost 40' and larger poles
X annual fixed cost X .0759 =
Two Party Charge = $237.96 X .2541 X .1224 =
Three Party Charge = $277.08 X .2541 X .0759 =
ANCHORS
Two PartyCharges = $143.00 X .2541 X 50% =

Three Party Charges = $143.00 X .2541 X 33.3% =

Grounding Attachments
Two Party = $47.22 X .2541 X .1224 =

Three Party = $47.22 X .2541 X .0759 =

CONTACT: KEN CARPENTER

$7.40

$5.34

$ 1817

$ 1210

$ 147

$ 0091
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EXHIBIT 2

PAGE 2
BLUE GRASS ENERGY OF 5
CATV POLE ATTACHMENTS
Fixed Charges on Investments from PSC Annual Report (12/31/04)
1. Operations and Maintenance Expense $6,106,698
2. Consomer Accounts Expense 2,317,352
3. Customer Service and Information Expense 190,094
4. Administrative and General Expense 3,408,849
5. Depreciation Expense 4,330,680
6. Taxes Other Than Income Taxes 3,376
Subtotal 16,357,049
Net Utility Plant 111,453,838 14.68%
7. Cost of Money 10.73%

Rate of return on Investment Allowed in the last
General Rate Increase, Case No. 2000-414.

Annual Carrying Charges 25.41%



POLE

35'
40" - 45

45' 50"+

ANCHORS

GROUNDS

QUANTITY

40692
22908

BLUE GRASS ENERGY
INSTALLED COST FOR
BARE POLE, ANCHOR,

45.76%
25.76%

63600

25316

71.53%

28.47%

88916

QUANTITY
50443

QUANTITY

88,788

100.00%

and GROUND
12/31/04

COSTS

$ 6,782,296
8,351,799

15,134,095

9,502,315

$ 24,636,410

TOTAL COST

$ 7,213,462

TOTAL COST

$ 4,192,831
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AVERAGE
$ 237.96
$ 277.08
$ 143.00
47.22
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Blue Grass Energy
CATV Pole Attachmentis
December 31, 2004

Additional revenues generated

Description

2 party Pole Attachments

3 party Pole Attachments

2 party Anchor Attachments
3 party Anchor Attachments
2 party Ground Attachments
3 party Ground Attachments

Total

Contact:
Donald Smothers
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Charges Revenue Increase =

Number |Existing |Proposed |Existing  |Proposed |Amount [Percent i
6542 $4.77 $7.40 $31,205 $48,411 $17,205 55%
1242 $4.21 $5.34 $5,229 $6,632 $1,403 27%
651 $7.58 $18.17 $4,935 $11,829 $6,894 140%
271 $5.00 $12.10 $1,355 $3,279 $1,824 142%
5252 $0.31 $1.47 $1,628 $7,720 $6,092 374%
76 $0.19 $0.91 $14 $69 $55 379%
$44,366 $77,940 $33,574 76%




